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Chapter 3
Hypotheses, Empirical Implications, Data, and Methodology 

3.1. Introduction 

This chapter provides the link between the theoretical framework presented in Chapter 2 and the empirical discussion in the later chapters. It summarizes the hypotheses derived from the earlier discussion and their empirical implications, and discusses the way the dissertation will proceed to study these in terms of the data and methodology used. 
3.2 Hypotheses and Empirical Implications 

Based on the discussion in Chapter 2, the following hypotheses regarding the behavior of parties in post-communist systems are stated and tested.  The empirical implications of the hypotheses are discussed after each proposed hypothesis. 
Political Parties as Means to Winning Office

As parties exist to make it possible for politicians to win office, their existence will be closely intertwined with their electoral performance. Parties are expected to form when they believe doing so will allow them to achieve their electoral target and to continue their existence as long as they promise to deliver the electoral target. However, when this proves to be unachievable parties are expected to have no reason to maintain their existence and should merge or disband. 
H1: Over time, parties that repeatedly fail to win office should disappear as political entities because of dissolution or a merger.
At the party level, we should observe that parties react to expected and real electoral success and failure: success should lead to a preservation of the party’s electoral strategy and thus to the preservation of the party as a political entity; failure should encourage parties to change their electoral strategies in a direction that should bring electoral benefits (from running alone to allying, merging or dissolving).  At party level, over time, we should observe a decrease in the number of parties in the system as unsuccessful parties disappear.
However, parties will not be willing to forfeit their autonomy by merging without trying an alternative electoral strategy first. This is so because a party that has formed (through a splinter or anew) has decided at a relatively recent point that forming a party does promise to bring office rewards. It is thus unlikely that the party will right away decide to give up its autonomy and merge. 
H2: Newly formed parties and parties that have run alone in previous elections will not consider merging to be a possible electoral strategy at the current election.
At party level we should observe that parties only consider merging when they have no other options to expand their electoral support. If allying allows for the achievement of electoral targets, mergers will not be necessary. 
Expected Electoral Volatility 
As proto parties rarely have reliable information about their electoral support, they will use an expectation of electoral volatility as a proxy for an estimation of their support. Thus, we can expect phenomena leading to an expectation of high electoral volatility to be conducive to the formation of new parties and their entry into the electoral competition alone.

H3: Disruption of the polity’s political, economic and social life will lead to an expectation of high electoral volatility which will encourage the formation of new parties and their entry into electoral competition under their own label. 
At the system level, we should observe that elections following major disruption of political life are contested by a larger number of parties than elections that appear in “normal” circumstances. 
Electoral Thresholds 

Before any (proto) party can take a decision to form, run alone, ally, or merge, it needs to evaluate the adequacy of its electoral support by comparing it to its minimum electoral target. The minimum electoral target for most parties is assumed to be the percentage of votes at the national level that a party needs to obtain to gain representation in Parliament.
H4: Higher thresholds will increase the level of electoral support needed by a party to achieve its electoral target.

At the system level, we should observe that electoral systems with higher thresholds discourage the formation of new parties and encourage a faster reduction in the number of parties over time by providing higher incentives for allying and merging.

Ideological Crowdedness and Ethnic Support 

Whether a party’s popularity will be transformed into votes at the election is partly determined by the number of competitors in the system. However, as parties attract votes based on their ideology, the relevant competitors are those within each party’s ideological family. We can thus expect that the more competitors for the same vote there are, the less likely it is for a party to achieve its electoral target on its own. 

H5: Ideological crowdedness will decrease the stability of electoral support for any party. 

The presence of ideologically close competitors will discourage proto parties from transforming into parties and encourage established parties to seek alliances or mergers. Within ideological families, we should observe the gradual decrease in the number of new entries, and thus of competitors over all. 
However, ethnic support is arguably less susceptible to challenges than non-ethnic political support, making it easier for ethnic parties to maintain themselves in the party system.

H6: Established ethnic parties will enjoy more stable support and experience fewer challenges from new competitors than non-ethnic parties. 
Within systems, we should observe that ethnic parties enjoy consistent levels of support over time.  At system level, we should observe that higher levels of ethnic heterogeneity lead to a higher number of parties in the system. 
Public Financing
Parties also need finances to carry out their electoral campaigns and everyday activities. The availability of resources works at two levels to influence the development of political parties. 

H7: Availability of regular public financing for extra-parliamentary parties will encourage parties and proto parties to seek winning office in the long term; and 
H8: The availability of resources for electoral campaigns will make it more likely for the electoral support of parties to remain stable or increase until election time. 

Thus, at the party system level, less restrictive regulations of party financing are expected to lead to a larger number of parties in the system compared to systems which provide more restrictive funding. This will be the case because proto parties will be encouraged to transform into parties (H7), while established parties will be encouraged to run alone in elections (H8). 
Party Organization

Besides funding, parties also need members and facilities to establish their social presence, carry out campaigns, and solidify their support. 
H 9: The organizational strength of a party will contribute to the stability of its electoral support. 

The stronger the organizations of existing parties, the less likely it should be for proto parties to see themselves as able to achieve their electoral target on their own, thus discouraging them from transforming into legal parties and/or running alone at their first elections. Thus, over time, assuming that parties do strengthen their organizations, we should observe fewer new parties entering the party system. 
3.3 Testing the Model at Party Level: Data and Methodology

3.3.1 Methodology: Research Design
To study these hypotheses at party level the dissertation employs a qualitative examination of the behavior of a small number of political parties in two party systems – those of Bulgaria and Hungary.  It describes the process that has led to the formation of these parties and their choice of electoral strategies at several elections cycles (Chapter 4) and examines the role various factors have played in this process (Chapter 5). 
The advantage of a small N qualitative study is that it provides the possibility to discuss the different cases and to investigate the proposed relationships in detail, and to incorporate contextual variables. The difficulties in using a qualitative, small N analysis arise from the limited number of cases and the large number of independent variables that could possibly affect the dependent variable.  This effectively prevents observation of the relationship in enough settings so as to allow the establishment of a general causal relationship (Smelser 1975, 77). Thus, the analysis presented in Chapters 4 and 5 is limited mainly to the validation of the theoretical propositions and to conducting a very preliminary test of the proposed theory.  
There are several strategies for dealing with this problem. Lijphart, for example, has suggested to increase the number of cases and to limit the number of variables examined (Lijphart 1975, 163).  However, Lijphart’s concrete suggestions are likely to be incompatible; as we increase the number of cases it becomes more difficult to keep cases strictly comparable. Alternatively, Lijphart focuses on the selection of comparable cases (“the most similar system design”) as a solution to the “small N many variables” problem. To avoid the problem of insufficient variation in the independent variables, Lijphart advocates the selection of cases that exhibit most variation on the independent variables but differ least on the control variables (Lijphart 1975, 163).  A problem remains, however, in finding comparable cases that are similar enough in the dependent variable and yet have enough variation on the operative variables. 

This study employs a similar research strategy to support its conclusions. Six parties from the Bulgarian and Hungarian party systems were selected for analysis. They will be presented and analyzed in pairs that reflect the typology of parties presented in Chapter 2 (section 2.2.2). Two of them have dominated and tried to dominate governments, two have participated in the executive, and two have not been in a position to participate in the executive on national level. Each pair of parties have a similar experience in the party and political system, but provide enough variance on both the dependent and the independent variables. The six parties represent different ideologies, have different organizational trends, and exist in different electoral systems and party financing regulatory frameworks. This variation should allow us to isolate specifics of the theoretical relationships proposed.
The three Bulgarian parties are the Bulgarian Euro Left (BEL), the Bulgarian Socialist Party (BSP), and the Movement for Rights and Freedoms (DPS). The Hungarian Workers’ Party (Munkaspart), the Federation of Young Democrats (FIDEZS), and the Union of Free Democrats (SZDSZ) are the three Hungarian parties chosen for analysis.
The six parties have had differing success in elections. The BSP, the DPS, FIDESZ, and the SZDSZ have gained representation in parliament on a regular basis since 1990. BEL has been represented in Parliament for only one term since 1990, and has failed to pass the electoral threshold on two occasions. Munkaspart has not been able to pass the electoral thresholds although it has competed in elections repeatedly. 
The six parties also have quite diverse experiences with participating in government in Bulgaria and Hungary. BEL and Munkaspart have never held executive office, the BSP and FIDESZ have led coalition governments, and the DPS and SZDSZ have played importation roles as coalitional partners in several governments during the 1990s and early 2000s.

The six parties represent all major ideological trends in the post-communist party systems: reformed Marxism (Munkaspart), socialism (BSP), social democracy (BEL), conservatism (FIDEZS), and liberalism (SZDSZ). The DPS is included as an example of an ethnic political party, although it can also be considered a liberal party in some ways. 
The six parties examined in detail vary substantially on the dependent variable as well. The BSP is the only one that continued its existence from the pre-1989, BEL is the youngest party – formed in 1997 – and the other four have formed during the initial democratization process. In terms of electoral strategies, the parties also vary significantly – Munkaspart always runs alone in elections: the SZDSZ, the BSP, and the DPS have both run alone and sought electoral alliances; and BEL and FIDESZ have each run alone and sought both alliances and mergers over the last five elections cycles. This variance on both the dependent and independent variables should allow me to examine in detail how parties have behaved in the post-communist systems, taking into account their own nature and their position in the system and the impact of other parties and the institutional context on their evolution. 

A second way that scholars have proposed to deal with the degrees-of-freedom problem is to conduct replications at different analytical levels. For example, in the case of cross sectional, national-level studies, shifting the analysis from the unit (state) to intra-unit (regions within the state) increases the sample size and preserves the comparability of cases (Smelser 1975, 79). Doing to should also alleviate the problem of over-determination.  This problem, particularly dangerous in the view of Przeworski and Teune, arises from the fact that even though the number of variables on which the cases differ is limited, there are still too many differences that could explain the variation in the dependent variable. This leads to over determination of the problem and inability to establish the true causal links (Przeworski and Teune, 34).  Selecting additional cases from the same system would increase sample size without increasing the number of differences (Lijphart 1975, 172). 
This solution, of course, presents a problem as it increases the number of cases studied but decreases their independence from each other. The process of establishing a certain relationship relies on the assumption that the cases under investigation (and thus the processes that go on within them) are independent from each other. However, when we increase the sample size by choosing additional cases from the same system, we increase the likelihood that development in one case will influence the processes in another. Thus, finding two cases in which a certain relationship holds true might  actually be a result of a link between the two. 

Although problematic, this solution will be used here.  The analysis of the impact of the independent variables on the decision of parties to form and chose certain electoral strategies (Chapter 5) examines the pattern of behavior of individual parties in the two systems, drawing on the experience of the six that were selected while also incorporating insights about the behavior of other parties in the same two systems. 

3.3.2 Data: Personal Interviews
The data used in Chapter 4 and 6 come from three main sources: interviews with party leaders, archival sources of a primary nature, and other published work that deals with the questions under study.  Interviews were conducted during field work done in the winter and spring of 2002-2003.  Representatives of a total of 16 parties were interviewed, ten in Bulgaria and six in Hungary. Respondents included party chairmen, deputy party chairmen, party strategy analysts, members of party executive councils, and party international secretaries. Interviews were conducted in Bulgarian, Hungarian, and English. The interviews conducted in Hungarian were assisted by an interpreter.  Eight follow-up interviews were conducted with the six parties studied in most detail in an effort to verify the information received and to clarify details.
Most interviews were not recorded (unless the interviewees requested otherwise). Using the method advocated by Feno (1978), notes were taken during the interview, and, upon its completion, detailed notes were recorded. When interpreters were used, the detailed notes were validated by them as well. This method was chosen because it allows for more spontaneity and sincerity during the conversation (Feno 1978). In addition, it also prevents any confusion about the purpose of the interview and helps preserve the guarantee of confidentially (Peabody et al, 1990). 

Elite interviews can provide an invaluable wealth of details and insider information about actual events and occurrences. However, their use as a source of data brings several potential problems. Primary among these is the objectivity of the respondent in reporting data (Dexter 1970, 125; Putnam, 1973, 18; Peabody et al 1990, 454; Lieber, 323-25). There is no doubt that respondents inject their own experience, ideas, and value judgments into their responses. In addition, some of them may have limited knowledge or selective memory of what has happened in the past, making their opinions about distanced events problematic (Dexter 1970. 119-138). 

There are several ways in which a researcher can attempt to verify and validate the information received. Information received can be compared for consistency with data reported by other respondents, or with information available through primary and secondary sources. In addition, a good understanding of the position of the respondent in the party hierarchy and their political experience allows the researcher to estimate better the level of unreliability and implausibility of the information received (Dexter 15-127). In the present case, information obtained through interviews was validated by other sources (primary and secondary). In addition, every effort was made to ensure the interviewer’s familiarity with the interviewees by collecting background information and conducting discussions with political experts.
Problems can also arise from of the way an interview is conducted. Close-ended questions and questions that suggest an answer often lead to biased answers (Peabody et al 453). To prevent this, questions were kept as open-ended as possible; interviews started with easy, objective questions and moved on to more judgmental ones once familiarity with the interviewee was established. Questions for all interviews followed a general protocol, although specifics changed to accommodate each party’s experience. In general terms, the questions enquired about the goals and electoral targets of the party, the reasons for its formation at a certain time, the factors that have made it choose a certain electoral strategy at each election (including information on the role electoral rules, organization, and ideology play in this decision), the general trends in party cooperation with other parties, and the personal political goals of the interviewees. A sample list of questions asked is provided in Appendix A. When clarification was needed, more specific questions were asked in the course of each interview. 
3.3.3 Data: Primary and Secondary Sources

The second type of data used was derived from primary and secondary sources discussing the actions, events, and other developments of interest related to the parties under consideration in this research. Primary sources include documents produced by political parties (programs, statutes, and conference and congress materials); newspaper and other archival articles; and published interviews with party leaders. Secondary sources include other research on party development published in books and political science journals by both native (Bulgarian and Hungarian) and non-native authors. 

3.4 Testing the Model at System Level: Methodology and Data 

3.4.1 Methodology: Research Design

As discussed in section 3.2 several of the hypotheses can and should be tested at the party-system level, especially as some of them (H5, H7, and H8 particularly) are only observable at that level. To test these hypotheses directly, I use a statistical model that incorporates a larger number of party systems.  To capture the theoretical propositions and their empirical implications, I conceptualize the number of parties contesting each election as a function of several factors: the level of electoral volatility, the level of ethnic heterogeneity in the country, the presence of public financing for extra-parliamentary parties, and the level of electoral threshold needed for entry into parliament as specified by the electoral system. In addition, I add a factor that attempts to capture the temporal dimension of the model as well as indirectly reflect the implications of Hypothesis 9: the number of each election counted since the initial democratization point. In equation form, this conceptualization can be represented in the following way: 
Number of parties =  α+ β1 electoral volatility +β2 heterogeneity +β3 funding + β4 threshold + β5number of election + e
The model is estimated using a pooled cross sectional times series design and OLS regression with panel corrected standard errors.  The use of statistical cross-sectional studies to confirm a causal mechanism is often criticized on the premises that it only establishes a correlation between outcomes and does not provide a detailed examination of the process that leads to that correlation.
 However, in this case, the statistical analysis is only meant as a final test of the proposed relationships; discussion of the processes that go within parties to lead to the aggregate observation is provided in the party-level, qualitative analysis of the model. 
3.4.2 Data: Twelve Post-communist Systems 

Data from democratic elections in the following countries is used for the estimation of the pooled model: Bulgaria, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Russia, the Slovak Republic, Slovenia, and the Ukraine.  Countries were selected based on being relatively similar in their experience with democracy, although still providing enough variation on the independent and dependent variables to allow for the testing of the hypotheses proposed by the model. 

Main sources of data include the Political Transformation and the Electoral Process in Post-Communist Europe Project at the University of Essex, the IFES Central and Eastern European Electoral Law Compendium, the IDEA Handbook on Political Parties Financing, Lijphart Electoral Archive, and Munro and Rose (2003).  Precise specification of the model and operationalization of variables will be presented in Chapter 6. 
3.5 Conclusion
This chapter has suggested nine hypotheses that translate the theoretical propositions developed in Chapter 2 into empirically observable implications. The following chapters will study these empirical implications using two techniques – a qualitative, comparative, examination of the process of formation and electoral competition of a small number of parties in Bulgaria and Hungary, and a quantitative system-level analysis of party development in 12 post-communist countries. 
� For a strong critique of the statistical studies dealing with economic development and democracy, see Rueschemeyer, Stephens, and Stephens (19 ) and O’Donnell 





